Find the Portfolio that’s right for you
...IN three easy steps

In additien to the Upgrader Funds, there are nine Investor
Muodels that tactically combine two or more of the
Upgrader Funds so you get a portfolio that's right for your
particular investment goals. This three-part Questionnalre
will guide you to oneof the Investor Models based on the
ampunt of time you plan to be invested and the risk you're
willing to take to achieve your goals,

1. Set your Investment Goal

Break your investments down into specific pools of money
based on your goals. For example, if you are planning to
buy a car within the next six months, that money should be
ina very low risk vehide, like a money market accoant. The
benger your time horizon, the more aggressive you can be
with those assets, in order to maximize your potential gain,

If your are investing for more than one goal, consider
opening a separate account for each different time horizon.
Your FundX Upgrader Funds investmesits should fall into
one of the following four time frames.

2 + 1o 4 years

2. Find Your Risk Tolerance

Te zero in on how much volatility you can handle in vour
portfolio, answer the following five hypothetical questions
and rate yourself using the scoring system at the end.

L. Given that long-ronstock market growth has averaged
almost 11.5% per year aver the past 40 years and that there
are occasional sharp declines in the stock market (such
as the 48% drop-in the S&P 500 Index from March 2000
to September 2002}, how would you react 1o a substantial
decline in the stock market?

T AT wiould be comfortable and would see it as

a buving opportunity
L B, I would be comfortable and would do nothing;
3, T would be uncomfortable and would do nothing,
I Twonld be uncom fnrtahbe and switch 1o less

volatile investments.
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2, From an original investment of $50,000, your partfolio
has grown 100% to $100,000, but it suddenly drops $20,000,
down 20%.. How would vou react?

kAL T would sell the investments entirely
0 B. I would make no adjustment to the investments
in my portiolo
0 C. I would make additional purchases in my portfolio
0 Du I would try to avoid the investment that might
suddenly decline by 20%

3. Your portfolio, from the previous question, is now worth
$80,000, and it suddenly declines another $12,000 or 15%, to
568,000, How would yoo react?

O AT would sell the investments entirely

2 B. 1 would make no-adjustment to the investments in
my portfalio

S C. Fwould make additional purchases in my portfolio

O D Pwould try to avoid the investment that might
suddenly decline by 15%

4. I you could choose only one of the four portfolios charac-
terized below, which would you select?

Awaraga Annis Aetem B0
Highest Annuad Return 10:5%
Lowwast Annual Raturn 00%

.ﬂ.'.rl:-:rElEH Annmugd Ratum

Higbest Anniual Raturn 15.?%
Lowest Annial Retum -2.8%
AvErage Anmual Balum 1L
Highest Annizal Redum 2%
Lowest Anniial Aetum -22.1%

| Awarage Anneal Fetum 15,05 i

Highest Annual Retum 56.9%
| Lowest Annual Retum -38.5%
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5. The bar charts below show annual mites of return earned by four hypothetical investments over a ten-year
period, Each chart also shows the cumulative value of an initial lomp sum deposit of $50,000 made a1 the
beginning of year ome, then held for ten years, Given the fluctuation of the returns for these four investments
and thelr ending values, which would you choose?

) Imvestment A with a 5% averape ennual retum and ending value of 881,673

i Inwestment B with an 8% average annual return and ending value of §108,114
) Inwestmeant C with an 11% average annual retum and ending value of 5142 225
2 Inwestmant D with 2 15% avarage annual return and ending value of $202,387
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Imsesstment D 15% Annuafized Retum Investment D 15% Annualized Return
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Score Yourself:

Here are the scores for each answer to the questions:

\Ac20points A 10points  A-10points  A:Spoints | A5 points
iEt:iEpnirrts B:15paints | B:15points | B: 10 points B: 10 points
Ci10points | C:20points | C:20points | C:15points | C: 15 points
|_I:I:5pnint5 |D:5[.'ruiﬂts [ 5 points  D: 20 points [ 20 points

Use your total score to determine which of the
four risk-tolerance categories you fall into;

POLIT =GR . Hesk Tolesance;
Bwa | Lows
45 to 60 Averags !
B5t080 | AboveAverage |
B5t0 100 | High
3. Select a Model

Now that you have an ides of where you fall on the risk spectrom, match your
risk tolerance (left) with the time horizon (top) to determine which model may
be right for vou, Remember, these are only suggestions; use them as a guide.

Guide to Investment Models

Hisk
Folarance

Model Name

High Wodel Allocabiars

Ay aocount that wou piEn to
Il for tass than bwa years

Above HOTE " shauld nat be invested in the
Average A0 1 i E RN FURDE UPGRADER FLINDS,

Avirage

Ly

= The Rl Corssranive Lpgrader FunchBELAR) chargud #3 portiohio as of Januany 1, 208 In msponsa 1o
e chraitges i RELAE some of the Funi Lipgeacder Fund liestnn Migeds hive Changed ther lird alocalions
& ol Jenwawy 1, 200E. The Mndets ignown shind) eiect thess dangs,

v
UPGRADER “ E:/ _-? Call your broker or 1,868,456, FUND (3883)




